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TO SECSTATE WASHDC 9945 

CONFIDENTIAL TRIPOLI 0497 

E. O. 11652: GDS 

TAGS: F.NRG FLAB PINT I. Y 

SUB J : QADHAFI' S APRIL 16 HARANGUE AND THE OIL COMPANIES 
REF: TRIPOLI 0489, FBIS 1236, APRIL 16 

1. ON APRIL 18 AMOSEAS PRESIDENT GLOSS GAVE ECONOFF 
RUNDOWN ON LATEST DEVELOPMENTS AFFECTING OIL COMPANIES 
IN PART OF QADHAFI' S AZIZIYA BARRACKS SPEECH CALLING 

FOR FORMATION OF " POPULAR COMMITTEES.” 

2. AFTERNOON OF APRIL 17, ASU SYG HAWADI VISITED 

MOBIL AND SPOKE WITH COMPANY 1 S TEN- MAN ASU COMMITTEE. 
MORNING OF APRIL 18 MBIL ASU CELL CHAIRMAN INFORMED 
ACTING CHIEF EXECUTIVE OFFICER LEDFORD ( PRESIDENTT 
WISEMAN OUT OF THE COUNTRY) THAT ASU WISHED TO HOLD 
MASS MEETING AFTERNOON OF APRIL 18. AT SAME TIME HE 
PRESENTED MOBIL WITH THREE DEMANDS: 

A) CESSATION OF CODING OUTGOING MESSAGES. TO 
ENSURE COMPLIANCE, ASU CELL MEMBER HAS BEEN STATIONED 
AT CODE MACHINE; 
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TERMINATION ALL COMPANY FOREIGN SCHOLARSHIPS 
AND TRAINING PROGRAMS; AND 

C) DISCHARGE ANY EXPATRIATE WHO " AFFRONTS" ANY 
LIBYAN EMPLOYEE. 

3. CURRENT SITUATION IN OTHER OIL COMPANIES AS 
FOLLOWS: OCCIDENTAL: ASU CELL SCHEDULED TO MEET AT 
1700 LOCAL APRIL 18. AMOSEAS, ESSO AND OASIS: ASU 
CELLS ALSO SCHEDULED TO MEET APRIL 18 OR 19. 

4. GLOSS EMPHASIZED THAT ASU DEMANDS ABU DHABI AND 
QATAR WHO TOLD HIM LEBANESE BUSINESSMEN FREELY OFFERING 
ARRANGE CONTRACTS WITH OMAN GOVT. SULTAN ORDERED INVEST- 
GATION IMMEDIATELY ON RETURN WHICH RESULTED SOLID EVIDENCE 
INCLUDING VERY LARGE UNEXPLAINABLE DEPOSITS IN RAIS' BEIRUT 
BANK ACCOUNT. AFTER HE WAS FIRED, RAIS ATTEMPTED TO FORCE 
MASS RESIGNATIONS OF CONSIDERABLE LEBANESE STAFF HE HAS BUILT 
UP IN CENTER. MOST REMAIN, HOWEVER, AND IT IS NOW BELIEVED 

THAT CENTER WILL BECOME MINISTRY ECONOMIC PLANNING & DEVELOPMENT 
WITH EMPHASIS ON PLANNING. 

3. RAIS DISMISSAL LEAVES JOHN TOWNSEND NOW UNCHALLENGED 
AS ACTING FINANCE SECRETARY AND ALSO ECONOMIC ADVISER. 

TOWNSEND TELLING FRIENDS HE RECEIVING STREAM OF CALLS FROM OMANI 
AND EXPATRIATE BUSINESSMEN ANXIOUSLY ASKING WHETHER HE AWARE 
OF THEIR CONTRACTS AND PROPOSALS. 

4. DISMISSAL WILL PROBABLY BE GENERALLY APPROVED BECAUSE 
RAIS DISLIKED BY OMANI CIVIL SERVANTS AS EMPIRE- BUILDER AND 
POWER- GRABBER, BY OMANI PUBLIC WHICH FEARS INFLUX OF LEBANESE 
MERCHANTS AND ADVISERS, AND BY BRITISH GOVERNMENT AND 
BUSINESS CIRCLES WHO SEE RAIS AS SPEARHEAD OF AMERICAN- SAUDI 
POLITICAL/ ECONOMIC INVASION. WILL HAVE MORE POSITIVE RESULT 
OF RESOLVING STATUS TOWNSEND, WHO IS UNQUESTIONABLY CAPABLE, 
INCORRUPTABLE AND FAIR. 

5. DISMISSAL WILL NOT SOLVE PROBLEM CORRUPTION IN GOVT UNLESS 
SULTAN' S CHIEF OF DIWAN AND MILITARY AIDE REPENT AND SIN NO 
MORE; INDEED, INSIDERS NOW SAYING THAT RAIS HAD BEEN CROWDING 
PALACE MOB OUT OF THE BIG ACTION. EVEN BIGGER QUESTION 

NOW IS WHAT OF GHASSAN SHAKIR, SAUDI BUSINESSMAN CUM FOREIGN 
POLICY ADVISER WHO WAS RAIS' SPONSOR WITH SULTAN. SHAKIR HAS 
BEEN CREDITED WITH LEADING SULTAN INTO EXPENSIVE SOGEX HOTEL 
SCHEME, SEVERAL LARGE ROAD AND CONSTRUCTION CONTRACTS, AND 
NATIONAL BANK OF OMAN CHARTER. ( LATTER IS ABOUT 30 PERCENT 
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BANK OF AMERICA). SULTAN REPORTEDLY NOW AWARE HE WAS BILKED 
ON SOGEX HOTEL, AND IT IS HINTED THAT GHASSAN SHAKIR HAS BEEN 
EXPOSED BY FORMER SHAKIR MOB CAPO FULATH HADIID, YOUNGISH IRAQI 
WHO WORKED WITH NOTORIOUS LIBYAN YAHYA OMAR IN ROME 
HEADQUARTERS OF SHAKIR MOB, AND WHO PROVIDED THE CONCLUSIVE 
EVIDENCE AGAINST DR. RIYADH. ANOTHER LESSER BUT KEY LEBANESE 
FIGURE IN SHAKIR CROWD IS FAROUK JABBAR WHO IS HONORARY 
OMANI CONSUL IN BEIRUT AND WHO IS KNOWN TO HAVE REQUESTED 
" FINDERS FEES" OF AMERICAN BUSINESSMEN INTERESTED IN OMANI 
GOVT CONTRACTS. 

6. QUESTIONS MIGHT ALSO ARISE AS TO WHETHER SHAKIR WAS 
INVOLVED ( AS IS WIDELY BELIEVED IN MUSCAT) IN THE SEVERAL 
LARGE AMERICAN CONTRACTS AND CONCESSIONS WITH OMAN GOVT 
ARRANGED IN PASY YEAR AND HALF. ( NOT INCLUDED IS INTER- 
CONTINENTAL AGREEMENT. WHICH TOWNSEND HANDLED.) SHAKIR 
HAS HAD NO CONTACT WITH THIS EMBASSY, HOWEVER, AND NEITHER 
HE NOR RIYADH RAIS INVOLVED WITH PEACE CORPS AGREEMENT, 
PROPOSED USGS SURVEY OR OPIC PROPOSAL. 
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